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ORION METALS LIMITED
ACN 096 142 737

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 28 FEBRUARY 2609 |

INVESTMENTS

e a/\L\,\ allo caded aftev
Shares in listgd entity \’QV'W @Jﬂ . %225,000

Yoo/

TAX ASSETS AND LIABILITIES

Unrecognised deferred tax assets

Unused tax losses for which no deferred tax asset has
been recognised

Temporary differences for which no deferred tax
asset/(liability) has been recognised:

Capital raising costs m

10 2009
$
225,000 -
6,417,649
282,725
a0 12,000

Accruals

/ (1,493,988)
Exploration expenditure \

Potential tax effect @ 30% s/ 5,218,836
CASH AND CASH EQUIVALENTS
Cash at bank and on hand (3,654) / 17,269
Deposits on call v 221,291 268,861
& I L) 217,737 /286,130
N \
The-Gash-Fow-Staterment shoutd-be-read-in-cenjunction-with the notes to the financial statements
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ORION METALS LIMITED
ACN 096 142 737

FOR THE YEA

ENDED 28 FEBRUARY

NOTES TO THE FINANCIAL STATEMENTS{E

Non ¢ odehow

A6

RECONCILIATION OF CASH FLOWS TO
OPERATING ACTIVITIES

MéMMSW

Bdvegunan, el

fu

e

<

Operating loss (438,007) (2,815,904)
DepreCIatloQ expense 1‘2(500 44,907/ 75,317
=#> ‘r?lnpawme of exploratlon and evaluation expenditure “_7,_3%];20 2,405,278
(Profit)/loss on sale of property, plant and equipment (6,151 34,628
(Profit)/loss on sale of tenements (350,000) v/ -
Operating profit before changes in working capital and
pr‘(’)visiofsp 9 g'9ap (416,631),, (300,681)
(Increase)/decrease in prepayments and receivables J} 8,602 " 68,610
(Increase)/decrease in other assets \0‘( 2,578V -
Increase/(decrease) in employee benefits ngj - (5,613)
Increase/(decrease) in creditors and payables Ufby q,y,b a3 U 46:450" (142,439)
Net cash to operating activities "'K ~ 389;001)— (380,123)
(3e2,211) <
@ ,
20 [ CAPITAL ANBRESERVES + HtML koo™
A / Issu_ed Option Accumulated Total
capital reserve losses
$ $ $ $
Balance at 1 March -
2009 5,716,240 / 302,050 / (4,476,601) / 1,541,689
Profit/(loss) for the year recognised in
income and expenses - - (438,007)  (438,007)
Issue of shares 292,231 / - - 292,231
Balance at 28 February / /
2010 6,008,471 / 302,050 - (4,914,608) 1,395,913
A A /\ A
Balance at 1 March 20Q @ 5,679,669 302,050 (1,660,697) 4,321,022
Profit/(loss) for the year recognised in
income and expenses - - (2,815,904) (2,815,904)
Issue of shares 57,769 - - 57,769
Share issue costs (21,198) - - (21,198)
Balance at 28 February
2009 5,716,240 302,050 (4,476,601) 1,541,689
/\ N\ N\ A

Rgp ESSKb Cﬁﬁﬂ%& '#f

M)&&Eb%mﬁhmmmmwﬁm@wndal statements
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ORION METALS LIMITED
ACN 096 142 737

NOTES TO THE FINANCIAL STATEMENTS
.- FOR THE YEAR ENDED 28 FEBRUARY 2

EARNINGS PER SHARE
2010 Cents 2009 Cents

per share per share
Basic earnings/(loss) per share o~
From continuing operations m (1.77) / (4.70)
Total basic earnings per share ! / (1.77) (4.70)
Diluted earnings/(loss) per share
From continuing operations ¢ A (1.77) / (4.70)
Total diluted earnings per share "/ «am (4.70)
Basic and diluted earnings per share
The earnings used in the calculation of the basic and diluted loss per
share is as follows:
2010 2009
$ $
Net loss (438,007) / (2,815,904)
Loss used in the calculation of the basic and diluted loss per share
from continuing operations (438,007) (2,815,904)

2009

No.
Weighted average number of ordinary shares for the purpose of basic
and diluted loss per share 52,016,667

Options granted to the Directors, issued as a result of seed capital and issued under the prospectus are
considered to be potential ordinary shares and have not been included in the determination of diluted loss
per share because they are not considered to be dilutive. The options have not been included in the
determination of the basic loss per shared.

LOANS AND BORROWINGS

T y (M,}’) 2010 2009

$ $
Current e ‘ MW W
Convertible debt RS >__ H’a M‘/ng —— A26;184 292,231
OV 126;184 292,231

L]
lee-cet) N
e CashFtow Statement should be read i conjunction with the i ial statements /|
L
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ORION METALS LIMITED
ACN 096 142 737

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 28 FEBRUARY m‘@

TRADE AND OTHER PAYABLES
Trade payables

Accrued expenses

Other payables

a e 91,498/‘// 97,351

wiLl  53,900-+26,'84% 28686
clLj 13582 16,493
458,980 142,530

(35'_]'0 U N
A

FINANCIAL INSTRUMENTS

Financial instruments
Credit risk

The carrying amount of the Company’s financial assets represents the
maximum credit exposure. The Company’s maximum exposure to
credit risk at the reporting date was

Trade and other receivables Id‘,o
\a

Cash and cash equivalents

All of the Company’s exposure to credit risk at the reporting date was in
Australia. T (-

$3,859 of the Company’s receivables are past due, but no allowance for (b AWJ l ‘ V(A 7

impairment losses has been recognised. (2009: nil)

Liquidity risk
The following are the contractual maturities of financial liabilities,
including estimated interest payments.

6 months 6-12
or less months .

Carrying Contract
amount cash flow
28 February 2010

Trade and other payables 158,980 158,980 158,980 i

Loans and borrowings 126,184 126,184 @
285,164 285,164 158,980 126,184

A )\ 4

28 February 2009

Trade and other payables 142,530 142,530 142,530

Loans and borrowings 292,231 292,231 - 292,231
434,761 434,761 142,530 292,231

N\ N\ A /\

Currency risk
The Company’s assets and liabilities are in Australian dollars and the Company has no material exposure
to currency risk.

The-CastrFIow Statement should be read in conjunction with the notes to the financial statements
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ORION METALS LIMITED

ACN 096 142 737 -
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 28 FEBRUARY 2069@

FINANCIAL INSTRUMENTS (Continued)

2010 2009
$ $
O ed®

Interest rate risk - f leﬂgc
Fixed rate instruments to confirm fixed /
Loan and borrowings 126,184 292,231

126,184 292,231

A \

Fair values

Fair value versus carrying amounts
The fair values of financial assets and liabilities, together with the carrying amounts shown in the balance
sheet, are as follows:

28 February 2010 28 February 2009
$ $ $ $
C;?YIITOYLII:? Fair value (:r:royt::% Fair value

Trade and other receivables 23,936 23,936 32,538 32,538
Cash and cash equivalents 217,637 217,637 286,130 286,130
Trade and other payables (158,980) (158,980) (142,530) (142,530)-
Loans and borrowings (126,184) (126,184) (292,231) (292,231)

(43,591) (43,591) (116,093) (116,093)

A A A\ N

OPERATING LEASES

The Company did not have any operating lease commitments in the current and previous financial years.

The Cas i njunction with the notes to the financial statements
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ORION METALS LIMITED
ACN 096 142 737

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 28 FEBRUARY 2@@

27 CAPITAL AND OTHER COMMITMENTS

(a) Exploration tenement expenditure requirements

In order to maintain current rights to tenure of exploration tenements, the Company will be
required to outlay amounts in respect of tenement rent to the relevant governing
authorities and to meet certain annual exploration expenditure commitments. Itis likely
that variations to the terms of the current and future tenement holdings, the granting of
new tenements and changes at renewal or expiry, will change the expenditure
commitments for the Company from time to time.

These outlays (exploration expenditure and rent) which arise in relation to granted
tenements inclusive of tenement applications granted subsequent to 28 February 2010 %%%@

but not recognised as liabilities are as follows:-
2009 2009

Not longer than 1 year \@cﬁ? ’49 2 164,214
Longer than 1 year and not longer
g y ger é@/ p
12
(\eee

than 5 years \OJ
< -
Longer than 5 years @\l \l}‘gyf‘\
\o 29215 164214 __— \ouk €
o e
Included in the commitments is a minimum expenditure of $2222%7 by Newmont

Exploration Pty Ltd on EPMs 14231 and 17739 whereby Newmont has to spend a
minimum of $250,000 on these tenements.

Also expenditures during the year on some projects exceeded the minimum commitment
required by the terms of the permits, so the excess expenditure may be carried forward
into the following year.

28 CONTINGENCIES

the Native Title Act (1993), may affect access to and tenure of exploration tenements. Any f
substantial claim may have an effect on the value of the tenement affected by the claim. No C)u‘” v
provision has been made in the accounts for the possibility of a native title claim application: 4 @‘/‘ 9\
Otherwise the Directors are not aware of any contingent liabilities or contingent assets that NG

are likely to have a material effect on the results of the Company as disclosed in these
financial statements.

The mems
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ORION METALS LIMITED
ACN 096 142 737

NOTES TO THE FINANCIAL STATEMENTS i PP
FOR THE YEAR ENDED 28 FEBRUARY LQQ@

29 RELATED PARTIES

(a) Equity interests in related parties

Equity interests in ventures ¥ NORon2 (2
Details of interests in joint ventures are disclosed in fote 25 to the financial statements.

(b) Transactions with key management personnel l !

i. Key management personnel compensation

i. Director related shareholdings

Metallica Minerals Ltd held at 28 February 2010: 47.24% (2009: 12.88%) of the issued ordinary shares in
Orion Metals Limited.

Angus & Ross plc (incorporated in the United Kingdom) held at 28 February 2010: 14.85% (2009: 24.52%) of
the issued ordinary shares in Orion Metals Limited. &

Ordinary shares holdings

The number of ordinary shares in the Company held during the year by each Director of the Company and L&“Q
other key management personnel of the Company, including their personally related parties, are set out \
below: M&

Balance Balance
at beginning Received on at end of
of f ina ial Granted as exercise of Net other finangjal alance held
compensatlon options change Md nominall
x No. No. ‘\ No. No.

2010 (= ,
Directors
David Barwick - - - 100,000 100,000 100,000
Andrew Gillies - - - - i - -
Adrian Day 1,865,000 v . . - 1,865,000

\ John Nethery 3,480,728V /-/’—_‘f\
4

2009
NI\ -
Directors .
i i 1nn,nnn

David Barwick - - 16076600 00,000
Andrew Gillies - - - - - -
Adrian Day 1,865,000V = 2 s 1,865,000 =
John Nethery 3,480,728 v - - - 3,480,728

Other key management personnel of the Company §
John Haley 40,000 \/\ - - 10,000 , 50, OW
[ 0/
Option holdings W‘;s’\co‘g \%@

The number of options over ordinary shares in the Company held during the year by each Director of the
Company and other key management personnel of the Company including their personally related parties,
are set out below:

Poen Fnl
‘—l'twv T

C‘nﬂva(ﬂh\(\l\i‘/l\j e & <0000 ov AD




ORION METALS LIMITED

ACN 096 142 737

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 28 FEBRUARY 2010

Balance at Granted Balance Bal vested Vested Options
beginning of as at end of at 28 Vested but and vested
financial compen- Net other financial February not exerci- exerci- during
period sation  Exercised change period 2009 sable sable year
No. No. No. No. No. No. No. No. No.

2010
Directors
David Barwick - - - - - - - - -
Andrew Gillies - - - - - - - - -
Robert Andrews 1,000,000 - - (1,000,000) - - - - -
Wayne Reid 2,000,000 - - (2,000,000) - - - - -
Adrian Day 1,000,000 - - (1,000,000) - - - - -
John Nethery 1,000,000 - - (1,000,000) - - - - -
Other key management personnel of the Company
John Haley 450,000 - - (450,000) - - - - -
2009
Directors
Robert Andrews 1,000,000 - - - 1,000,000 1,000,000 1,000,000 - -
Wayne Reid 2,000,000 - - - 2,000,000 2,000,000 2,000,000 - -
Adrian Day 1,000,000 - - - 1,000,000 1,000,000 1,000,000 - -
John Nethery 1,012,500 - - - 1,012,500 1,012,500 1,012,500 - -
Other key management personnel of the Company
John Haley 525,000 - - (75,000) 450,000 450,000 450,000 - -

During the financial year no options and no shares were issued on the exercise of such options to key

management personnel. . , r-7
«;{'\Qo\d. Voan~

In 2009, the Company issued a convertible debt to Metallica Minerals Limited, a Director related entity and
shareholder in the Company to the \v/alue of $292, 25\‘/ Interest accrued, but not paid to date amounts to

Bl %2, 131

1 oac as F no“’@
30 SUBSEQUENT EVENTS /== WWMEW2 i1 &t

On 5 November 2009 the Company signed an option agreement with Artemis Limited (ASX: ARV) for the
purchase of its Grants Gully-Buchanan’s Creek tantalum-lithium project. This sale was concluded on 29
January 2010.

On 18 March 2010, the Company announced the appointment of a Managing Director, Mr James
Canning-Ure.

On 19 March 2010 the Company announced a fully undewritten non-renounceable Rights Issue. The
major terms are:

- One (1) rights issues share will be offered for every existing share with one (1) attaching
option for every two (2) rights issue shares applied for;

- Rights issue shares will be issued at an issue price of five (5) cents per share; and
- The rights issue will raise approximately $1.24 million before costs of the rights issue offer.

Lstyean
pi2 Nk
26" [ast yey

=\ steine WSGA ’Pcw'rﬂﬁmjrs Note — ,wpug L p Bl - Nab
7& MMC OV j\/m — S\ dW\)f\ G)‘P\DVC/"POM Wmmlr -
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ORION METALS LIMITED
ACN 096 142 737

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 28 FEBRUARY 2010

: < [/< » { V\}@\/\@Vl"ﬁ
31 AUDITORS REMUNERATION => 9C¢® befpre subgeciu

During the financial year the following fees were paid or payable for services provided by the auditor of the
Company:

2009 2009
$ $
Auditor of the Company g 5 '
Audit or review of the financial report J‘“ \ A 391939/ 3&3’3@y
Total remuneration for audit services 9)9 S&CD 39939 36:329
\

Other assurance services
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ORION METALS LIMITED
ACN 096 142 737

DIRECTORS’ DECLARATION

The directors of the company declare that:

1. The financial statements and notes:

(a)

comply with Australian Accounting Standards (including Australian Accounting

Interpretations) and the Corporations Regulations 2001; and
56 W PO
(b) give a true and fair view of the financial position as at d performance for the
year ended on that date of the company Wy
2. The financial statements also comply with International Financial Reporting Standards as disclosed
in note 1.
3 The Remuneration Report as set out in the Directors’ Report complies with Section 300A of The
Corporations Act 2001.
4, The Managing Director and Chief Financial Officer have declared that:
(a) the financial records of the company for the fim year have been properly maintained in
accordance with Section 286 of the Corporations Act 2001;
(b) the financial statements and notes for the m year comply with the Australian Accounting
Standards (including Australian Accounting Interpretations); and
(c) the financial statements and notes for the fiMar give a true and fair view.
5. In the directors’ opinion there are reasonable grounds to believe that the company will be able to pay

its debts as and when they become due and payable.

This declaration is made in accordance with a resolution of the Board of Directors.

D K BARWICK

Director

AL GILLIES

Director

Dated at Brisbane this ??th day of May 2010
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